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REPORT OF THE DIRECTORS

The Directors present their annual report and the audited financial statements for the 18 months ended 31"

Decembet 2012.

Statement of Responsibil i t ies of Directots

The Directors are required to prepar e financial statements for each financial year which give a true and fatr

view of the state of the Administration and of its surplus ot deficit for that period. In preparing those

financial statements, the Djtectots are tequired to:

Select suitable accounting policies and then apply them consistently;

Make judgements and estimates that arereasonable and prudent;

State whether applicable accounting standards have been followed subject to any material depattures

disclosed and explained in the financial statements.

Prepare the financial statements on the going concern basis unless it is inappropriate to ptesume that

the Administtation will continue in business.

The Dtectors are responsible for keeping proper accounting records which disclose with teasonable accutacy

^t ^t\y time the financial position of the Administration and to enable them to ensute that the financial

statements comply with Intemational Accounting Standards and the tequirements of the Sietra Leone

Companies Act 2009. They are also respongible fot lafeguarding the assets of the Adnqinistration and hence

for taking reasonable steps for the prevention and detection of ftaud and other furegularities.

Principal activit ies

The pdncipal acUvity of the Administration is the propet, efficient, economic and sustainable management

and administration of the Fund to finance the maintenance of the cote road network.

Results

Tlre results for the pedod and the state of the Admtnisttation's affairs arc as shown in the attached financial

statements.

Significant changes in property, plant and equipment

The movements in the property, plant and equipment of the Administtation are shown in note 6 to the

financial staterrients. 1

a

a
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REPORT TO THE DIRECTORS (Contd)

Ditectors

The following Directors sewed during the year:

WinstanleyBankoleJohnson Chairman

Hon, Arthur HaweY Mernbet

Ms. Esthet Panda

Haja l{adaY SesaY

Mt, Winston Ctowther

Mr. Obafemi Davies

\4r. M.G' Mansatay

Mr. Adbul I(ateern I{alokoh

Membet
Member
\4em.!er
Member
Membet
Mernber and CEO

The Chairman and othet membets of the Board had no interest in any contfact of arr^ngement of

significance to which the Administration is or was apatq'

NoDirectorhad,duringtheyear,orhasamatetialintetestinanycontfactoraff^ngementofsigniflcanceto
which the Administration is or was a paffy'

Auditors

ThebooksandaccountsoftheAdministtationshallbeauditedeachyeatbytheAuditorGeneralotan
auditor appointed by the Auditot General'

By Ordet of the Board of Directors



\

Road Maintenance Fund Administraton

Financial Statements Fot thg18 monthg qnded 31 Decembe|20l'2

Audit Servin Sierra luone

REPORT OF THE AUDITORS'AUDIT SERVICE SIERRA LEONE TO THE BOARD OF

DIRECTORS.

Introduction

IhaveauditedtheaccompanyingFinancialstatementsoftheRoadMaintenanceFundAdministrationwhich

compflse a sepafate statement of the financialposition fot the 18 months ending 31" December 2012' a

sepafate statement of comptehensive income for the L8 months ending 31'tDecember2012' a statement of

cash flow for the 1g months ending 31,t December20l2and a sumrnary of significant accountingpolicies

and othet explanatory notes as set out on pages 10 to 15'

R.esponsibilitY of Management

Thetesponsibil i tyforthepteventionoffraudandetrotandotheriregularit iesrestswiththemanagementof

the Admrnistradon'

O ther resPonsibil ir ies include:

designing, implementtng and maintaining internal controls relevant to the prepatation and fak

otesentat ionof | rnancia ls tatementsthatarefreefrommatedalmisstatement ,whetherduetofraud

of erfor;

. selecting and applying apptopdate accounting policies; and

.makingaccount ingest imatesthatatereasonable intheci rcumstances '

Responsibility of the Auditor General

The Financiar statements of the Road Maintenance Fund Administration are subject to audit by the Auditor

General in accordance with section r1g(2) of the constitution of the Republic of Sierra Leone' 1991' My

responsib i l i ry ls toexpfessanopin iononthesef inancia ls tatementsbasedonmyaudi t '

The audit was conducted in accordance with 
,tfe 

International Standards of Supreme Audit Institutions'

Those standards.requite.that I comply.wrth etlicat requlements andplan and petform the audit to obtarn

teasonable assufance whether the financial statements arc free from matedal misstatement'

Anaudi t involvespet formingprocedurestoobta inaudi tev idenceabout theamountsanddisc losuresinthe

financial statements. The procedures selected depend on the auditot's judgment, including the assessment of

the risks of material misstatement of the financial Statements, whethet due to fraud ot errot. In making those
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tisk assessments, the auditot co'tisiders internal cotrtrols relevant to the entity's preparation and fasr

presentation of the financial statements in order to design audit procedures that are appropriate in the

citcumstances, but not fot the purpose of exptessing an opinion on the effectiveness of the entity's internal

controls.

An audit also includes evaluating the:

I

I believe

opinion.

apptopriateness of accounting policies used;

reasonableness of accounting estimates made by management;

overall presentation of the financial statements; and

adequacy of design and the effective implementation of internal controls.

that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit

Unqualified Opinion

In my opinion the financial statements of the Road Mainterrance Fund Administration glve a true and fair

view, in aIl materiahespects, of the financial position as at 31st December 201,2 andits financial performance

for the eighteen months petiod then ended.

E m p h a s i s o f M a t t e r ' '  
' ' " '  : )  - ' i :

Without quali$ing my opinion I draw your attention to note 4 to the financial statement, other road

inaintenance expenses of which Lel.2bitlion was paid to SALCOST for emergencyroadworks, no contract

documents was provided for audit inspections. Management did provide other supporting documents to

substantiate that the work was carried out.

Other Matters

I draw attention to the following mattet that

Statements

ancillaqy to my responsibilities in the audit of the Financial1S
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Breach ofRMFAAct 20/0

There .was no Board meeting for the period 29ft March, 2012 to 9th October' 201'2 which was in

contravention of section 6(1) of the Road Maintenance Fund AdminiStration Act 2010, 'vhich states

that ,,The Board shall hold it first meeting on a date and at a time to be determined by the minister'

after consultation with the troard; and after that, the Boatd shall meet fot the dispatch of business at

least once every three months"'

The last meetlng attended by the chairman v/as on the 296 March 201'2, t\vo subsequent meetings of

the board were held on 9'h Octob er 2A1.2 afld 23'd January 2013 respectively' The RMFA Act is not

clear on the power to convey regular Boatd meetings'

{
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STATEMENT OF COMPR.EI{ENSIVE INCOME

Operating income

Other operating income

Road maintenance expenses

Administrative expens es

Surplus for the yeat

Notes

2

4

5

2012

Le

47,21.8,533,431..00

175,477,779.00

(23,895,855,250.00)

(s.881.288.927.00)

u-6%$fi-A3f.-AA

t
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STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS
Property, plant and equipment

CURRENT ASSFTS
Receivables
Cash and cash equivalents

CURRENT LIABILITIES
Payables: amounts falling due within one yeal

NET CURRENT ASSETS

NON.CURRENT LIABILITIES

Payables falling due after one year

FINANCED BY
Capttal Grant
Accumulated fund

Notes

6

10

26,409,085.00
18.909.810.927.0q
18,936,22A,U.2.40

(1,.+14.459 ,617 .00)

617,751.,524.00

11,521.,760,395.00

(197.644.886.00)

u-941S67*033-01)

315,000,000.00
17 .626.867 ,033.00
uJ41S6?-033-00

1,7
1,2

Approved by the. Directo* o',. 1,ll l. .f#tl . -:,2Qr3

Chaitman

.. : . ." . .  .Chief Execut ive Off icer
i . :
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STATEMENT OF CASH FLOWS

Road
Financial Statements Fot the 18

Maintenance Fund Admtnistratron
months ended 31 Decembet 2012

n

/,

Notes Le

1 2

2012

Le

t9,41.4,988,674.00

(s}s.177 .7 47 .00)

18.909,810.927.00

18J09-810J27-00

18-909-810,92200

Net cash inflow ftom Operating Activities

Cash flow ftom investing Activities

Payments to acqute propetty, plant and equipment

Interest received & other income

Net cash flow from investing activities

Cash flow Financing Activities

Net cash flow

Cash and cash equivalent at the end'of the year t4

4

(680,655,525.00)

175.477.778.00
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20o/o

I0Ya
25%o
25"/o

Office equipment
Office futnitute & fittings
Motot vehicles
Computer equipment

(") Opetating Income

Operating Income represents receipts ftom Oil
reg'istration & licensing fees from SLRTA' "

(d) Other Operating Income

This represents income from investments arising

(u)

(b)

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The follbwing dccounting policies have been uied consistently in'dealihg's'ith items which are

consideted material in telation to the Administration's affuts'

Accounting Convention

The financial statements set out on pages 7 to 15 are prepared under the histodcal cost convention.

The financial statements also comply with applicable International Accounting Standards.

Depteciation

Depreciation is provided on all non-cuffent assets at the apptopriate rates to wdte off the cost of

each asset over its estimated useful life on the straight-line basis at the following rates:

Matketing companies by way of fuel levies and

ftom shott term placement of funds.

{

10
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NOTES TO THE FINANCIAL STATEMENTS (Contd)

OPERATING INCOME

The analysis of Opetating Incorne by class is a follows:

Sierra Leone Road Transpoft Authority
Fuel Ler,ry

OTHER OPERATING INCOME

Other Operating Income is as follows:

Investment Income
Other Income

ROAD MAINTENANCE EXPENSES

Direct payments to SLRA

Indirect costs - SLRA contractors

SLRA operational expenses

Freetown City Council
Other road maintenance expense

i a '

3.

2012
Le'000

3,814,776,287.00
43-403,7i17,750.0;0
47A8J33Ail,AA

137,903,685.00
37.574,093.00

u5a71f,t3-9!

Le

6,130,000,000.00
3,1.62,41.1.,330.46

1.2,343,451.,919.1.8
883,592,000.00

1.366.400.000.00
23.885-855249-64

4.

LT
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NOTES TO THE FTNANCIAL STATEMETNS (Contd)ADMINISTRATIVE EXPENSES

Road Maintenance Fund Administration
Financial Staternents For the 1g months ended 31 December 2012

2012
Le

2,612,1,72,319.00
207,901,600.00
49,600,000.00

1,79,394,593.00
94,879,000.00
67,639,499.00
3,174,750.00

1,2,597,000.00
690,000.00

55,676,000.00
197.644,886.00

652,000,000.00
225.300.000.00

3,480,368,627.36

877,300,000.00

2012
LeStaff Costs

Gross salaries & allowances
Employers' 10Zo Nassit
Use of vehicle by directors
Leave allowances
Fuel Allocation
Phone card top-up
Professional subscrip tions
Medical
Uniforms & other staff costs
Casual & contract staff
End of service benefits
Board of Directors Costs
Fees & allowances
Sittrng fees
Other operating expenses
Non capitalized expenditure
Eiectricity
Vehicle maintenance costs
Rent & rates
Printing, newspaper, adverts,-publiaations
Computer stationery & accessories
Office supplies
Entertainment
Cleaning costs
Intemet subscription
DSTV subscdption
Vehicle l icense & registration
Monitoring & supervision
Overseas travelJ_ing
Legal retainership fees
Security expenses
Repairs & maintenance
Board secretary retainership fees
Other professional fees
Vehicle rental
Other vehicle e)ipenses
Transportation
Bank charges
Website hosting
Incentive/honorarium
Polce clearance check
Other  of f ice expenses
Cl-rristmas hamper
Audrt fee
Depreciation

45,055,000.00
61,000,000,00
6,199,694.14

303,503,900.00
79,242,574.00' , .
19,731.,01,7.00
37,943,700.00
19,322,475.00
3,942,000.00

57,749,652.50
6,583,395.00

23,639,300,00
142,71.5,600.00
242,779,976.0A
33,000,000.00
6,979,411.29

16,749,000.00
77,229,052.00
1,375,000.00

155,020,000.00
1,653,000.00
2,659,000.00

56,244,229.41
1,969,000.00

550,000.00
4s0,000.00

3,639,531:84' "
30,997,900.00
25,000,000.00
62904.0u.00 1.523.620.299.18

5S81288J2_00

L2
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9.

NOTE$ To THE FINANCiAL STATEMENTS (Contd)

RECEIVABLES
PA\aE Overpayments to NRA
Staff Advances

cA.sH & CASI{ EQUTVALENTS
Union TtustBank (Aelnrin a/c)
Bank of Sierra Leone
Uruon Trust Bank (Ivlaint. a/c)
Cash Imprest

CURRENT LIABILITIES
Cheques Control
WHT Payable
Provision for audit fees (18 months)
BOD Fees Payable
SLRA Contractors

LONG TEitM LIABITTTIES
End of sewice benefits

2Al2
Le

25,800,750.00
608,335.00

26,409.086,00

965.9A7,172.09
15,777,667,785.24
2,1.65,916,560.58
. . 320,000.00

1&909.81CI.926,91

- 280,21.2,465.40
1,103,901.38

25,000,000.00
4,744,000.00

1.103.399.250.00
M1LA59-616J3

1,9'7 .644.886.36
191K44,88536

201.1. 15,000,000.00
2072 300.000.000.00

315-000*00000

6,533,438,290.51
1.1.,093-428,742.26

-A-62J5,867^0j2Ja

tro.

LI,

12.

Capital Grant
Wfinirtty of Finance AG Departrnent
Ir4rnisry of Finance - AG Department

Accumulated Fund
Balanceblf
P  & L a / c

t4
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Financial Statements For the 18 months ended 31 December 2012

2072
Le

17 ,626,867,033.00
62,904,001..00

(175,477,778).oo ,
(26,409,085).oo

1.,927.1.04-503.00
19.414.988.674.00

18,909,810,927.00

18.909.8L0.927.00

NOTES TO THE FINANCLAL STATEMENTS (Contd)

13 NET CASH IN FLOW FROM OPERATING ACTIVITIES

Operaung surplus
Depreciation
Interest teceived
Interest in receivables
Increase in payables
Net cash inflow ftom opetating activities

Cash and Cash Equivalents
Balance at the beginning of the pedod
Balance at the end of the year

Totai cash and cash equivalent in the statement of cash flows

14. ANALYSIS OF INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS

15.

16.

L7.

SHARE CAPITAL

The administration was set up exclusively
share capital.

CAPITAL COMMITMENTS

. : ,
for the management of the fund and accordingly has no

There were no caoital commitments at 31't December 2012.

CONTINGENT LIABILITIES

There were no contingent liabilities at 31't Decembet 201,2.

i '

15


